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The police of the Republic of Armeniz in the
person of deputy head of RA Police, Police
Colonel-Lieutenant H, Hunanyan (hereinafter
referred 1o as “Customer”) on one part, and
Oberthur Technologies SA, Identity Division, in
the person of the authorized representative of the
Identity Division, Mr., Nicolas Giraud (herelnafter
referred to as “Supplier”) on the other part, acting
according their Regulations, have concluded the
present contract on the following:

1. SUBJECT OF THE CONTRACT AND
DELIVERY TERMS

1.1 The Supplier is obligated to supply the
Customer with 200 000 /two hundred thousand/
units of RA citizen passport blanks, series AK
beginning from the number 0492804 up to series
AK, number 06928033 nclusive /hereinafter
“Goods™, as per the order and terms determined
by the present contract and as per desetiption in
Annex 1 of the present contract, and the
Customer is obligated to accept the Goods and pay
for them.

1.2 The Supplier supplies the Goods to the |
Customer ag per quantities and terms mentioned
in the present contract /Annex 2/ and in
accordance  with CIP  {INCOTERMS 2000}
Yerevan “Zvartnots” airport, at-hig own expense
till 14.01.2010 inclusive,

1.3 The Supplier is obligated to supply the
Customer with nanused Goods.

2. RIGHTS AND OBLIGATIONS OF THE
PARTIES

2.1 The Customer has the right:

2.1.1 To verify the course and quality of
Goods delivery process by the Supplier without |
intervening in Supplier's activity.

2.1.2. To cancel the present contrac
unilaterally and demand compensation for the
damages caused to him, provided the Goods
supplied by the Supplier do not correspond to the
requirements mentioned in Annex 1 of Lhe
present contract and / or terms of Goods delivery
have been violated and cannot be realized within

. E".ﬁ';.:
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2.1.3. Refuse the Goods in case the Goods do
not comrespond to  mentioned technical
specifications and to specify reasonable deadlines
for defect elimination at his own discretion, as
well as to demand from the Supplier to pay the
fine and penalty as per points 3.2 and 3.4 of the
present coniract.

2.1.4 Before Goods delivery to the Customer
to refuse realization of the present Contract
compensating the Supplier for the damages caused
in the result of refusal, informing the Supplier
about the above mentioned at least 5 days before,

2,1.5. To unilaterally refuse to realize the
present contract (fully or partizlly) provided the
Supplier has essentially broken the present
contract.

2.1.6. The present contract is considered to be
essentially broken by the Supplier provided the
supplied Goods do not correspend to the technical
description:

a) Supplied Goods are of bad quality and
cannot be replaced within an acceptable by the
Customer period.

b} Delivery terms are regularly hreached.

22 The Customer is obligated:

2.2.]1 To examine and accept the Goods supplied
az per technical specifications and in case of
revealing defects in the resuit of delivery process
inform the Supplier abour it in written form
immediately.

2232 To pay the fine as per point 3.5 of the
present contract in case the payment terms are

! violated.

23 The Supplier has the right: *

2.3.1 To demand from the Customer acceptance
of the Goods supplied as per the present contract.
232 In case the Customer refuses to perform the
present contract before the Goods delivery o the
Customer, to demand compensation for caused
losses,

2.3.3 Before supplying the Goods to the Customer
to refuse the performance of the present contrace
compensating caused losses to the Customer and
informing the Customer about the mentioned ar
lcast t0 days before.

2.3.4 In case of viclating terms in point 4.3 of the
present contract 1o domand from the Cusromer
the payment of the payable sum and the penatty
mentioned in peint 3.5 of the present Contracl.
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the terms of the present Contract. _
2,42 After total supply of the Goods stipulated by
the present contract, to print and supply passport
blanks according to the number of defective and
rejected passport blanks within a month in order
to replace defective and rejected passports with
new passports blanks as per the serfes and
numbers suggested by the Police of the RA.

2,43 In cases described in point 2.1.3 of the
present Contract to provide defects elimination
within reasonable period of time and free of
charpe, as well as 10 pay the penalty mentioned in
point 3.4 of the present

2.4.4 In cases stipulated with the present contract
to pay fine and penalty anticipated as per point
3.2 and 3.4 of the present contract.

3. RESPONSIEILITIES OF THE PARTIES

3.1 The Supplier bears responsibility for the
supply of the Goods stipulated by the present
contract.

3.2 In cases of contract cancellation as per
peint 2,1.2 of the present contract, refusal of the
Goods by the Customer as per the basis mentioned

in point 2.1.3 of the prezent contract, the Supplier |

pays penalty for each of day of supply delay in the
amount of 0,05% of the Goods, which were not
supplied but which were to be supplied.

3.3 The penaity stipulated by points 3.2 and
3.4 of the present contract will be taken from the
sum paid for the Goods supplied by the Supplier.

3.4 In cases when the Supplizr does not fully
or partially fulfill his contractual c;bligétiuns the,
Supplier pays penalty in the amount of 0.05% of
the total value of the present contract.

3.5 In case the Customer violates the terms
mentioned in point 4.3 of the present contrzet,
the Customer pays penalty for each day of delay
in the amount of 0,05% of the sum which was to
be paid but is not paid.

3.8 In cases which are not stipulated by the
present contract the Parties bear responsibility for
not  [ulfilling or partially  Fulfilling  their
abligations according 1o RA Lagislation.

3.7 Fine and penalty payment does not free
the Parties from the fuil realization of their
contractual obligations.

3.8 In this case, when in the result of contral
ar examination of the complains according to RA

;TR P LT AL R o LT

L




3.8 Wi ghuopnud, hpp «QGmddbkph duuhly 42
opblpm] Guwlhnwmbowd Ywpgny qlnuiibph duivhG
<< opblunnmppul  wwhwGelGhph  lpmowpim(
ybpwhulngmpqmG  Qwd  puqnpéhph  phiGnigpul
wmymignd  wpdwlwgpfnd L, np glidwG
gnpdpipmgmd dh6yl vmyl wwpiwldwgph Yipmdp
Uunnwlwpwip Gepupmgpty & ibyd thwunnwpngpbp
{mbnblntpniihp L iy k) T
UunnwlwpwiphG  boneen  dwiwogn  (plnpbm)
Uwuhl npnynuip 3h  hwdowywowuuewion 44
ophlunomppup, wuops, wyg hipiphpp B hwpn
guing  hown  fonmlhponmmd  hpudnlp mGh
dhwhnniwdh oty unyl qldwl wwdwlwghnp,
bpt wnéwbwgmimd fuwhinmitGbpn dhisl uml
wwphwiwgph  Yldponip haymih jhibm ghwpnd
qGnudibph dwohl opbbenpngpwl buniwdw)é hhdp
Yhwinhuwblwihi uwmyf wwmdwlwghpn  shlphjm
hwdwn: 26y npmd, MuumlppunomG 3h Ypmd
wwihubdwgph dhwhngimdph mnfwl hinlawlpnd
UVwnwlmpwph hwdwp wawgwgng Jwulbph Yud
pwg punfywd eqnunh nhulyp, oy UVniswijwpopp
ywivunp | << opblunpmpudp owhdwigwd
Jupgnd  hnjehwimob) Mwmlhpuomp Yooy
Yhwudbnb, wyl ruduwm], npp h Foolfond Gl
ménwip  unyl  wwpiwbBogph  Yumwoptodp
M hpunnnel g wdmy:

4, MUAIITLULRE 4hGE L BTN
yupar

4.1, UG wpuydmGgpm] Uunwlpumuph Ynmihg
dwnwlwpwmiwd bpwlju Uypoiigh pAghwbop
ghlp Ywgdimd L 422400 Wjpn, npp th Gwpon
ghipwqwighy  234.854.400 /bpym mupymp bpbumG
mpu dhthnl mp hupmp bhomGnpu bwawn ope
hwpmp! 44 gmudp, nphg 320,000 WG, npp sh
Lwpnr ghpwquigh) 177.920.000 42 nmudp, gbnpgp
Ydwpmy t Uwmmlwnuphi CTP Gpla b woydwdng,
huly 102400 bupnd, npp ;h Ywpnn qbpuquighy
36.934.400 npuuud, peqinmd t dwpowgbpiniwd hbw
Ywupwd nupuubpp, spp Gwewlopuph thofowpki

hpwuGwgGmud E ghnngn;
4,2 Mudwlwgpnh  gqhlGp  Ghpwenad L
uja pdw Gwgnh Junnwpnuid unyuhmjbym

Guurmulym]  Uunnuuipuph Yogdhg juomwmlbhp
popp Jdwnlbpp (wjoebpp),  win pimd”
thwpbpuynpimi, hofougpiub, dwpuugbpiind,
hwplibpp, wmppbpp,  wwwhnjugmimb  ;aojookpp,
wiwnglaadSupbtipp b 2ubhm)pp:

4.3, Muunfhpwnmd wf wpupiwiimgpp 4.1
Lhnmid Gpjudr gouiuiphg 218,565 nn, npn ik Yupng
ghpugquilighy 121.522.200 44 ypooudp, dunmolpupophi
hwmlppgliiod £ jwipwddmph o] wnpll
wwpiwliwghpd mdh  ghe vdwmibm  wwhhg 10
pwlluhf omlm plpwgpnui: UTlimgwd  gnuiwph
Jdwpmuip Mwudhpwmmb  Yhpowipwboglih  wgn
fywwwlm| <4 20i0p. wbhnwlwi pyoighm]

Law on Purchase it is proved that during purchase
procedure and before the conclusion of the
present Contract the Supplier has presented
forged documents (inadequate information and
dataj or if decision on announcing the Supplier as
winner does not correspond to RA Legislation, the
Customer has the right to unilaterally cancel the
present Contract, provided the proved breach of
contract could be considered a basis for not
concluding the present Contract. Besides, the
Customer does not bear responsibilicy for
Supplier's loss or risks for missed profit, and the
Supplier is obligated to compensate for Customer's
loss according to RA Legislation.

4, THE YALUE OF THE CONTRACT AND
TERMS OF PAYMENT

4.1 The total value of the Goods to be supplied
by the Supplier according to the present contract.
is 422,400 Eurc, whirh cannot be more than
234854400 (two hundred cthirty four million
eight hundred fifty four thousand and four
hundred) AMD. The Customer pays 320.000 Euro,
which ¢annot be more chan 177.920.000 AMD, to
the Supplier according to CIP Yerevan terms, and
10240 Euro, which cannot be more chan
56.934.400 AMD, is for custom clearance expenses
and is covered by the Customer instead of the
Supplier.

4.2 The wvalue of the contract includes all
expenses to be done by the Supplier for realization
of the present conetract including packaging,
transportation, customn clearance, taxes, insurance
and profir.

4.3 The Customer transfers 218.565 Euro,
which cannot be more than 121.522.200 AMD,
from the sum mentoned in point 4.1 of the
present contract within 10 banking days upon the
signature of the present contract. The Customer
pays the rest of the sum according to quarter
result of state budger realization provided there
are financial means fixed by RA budget of 2010
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5. THE QUALITY OF SUPPLIED GOODS

5,1 The Supplier guarantees the
correspondence of supplied Goods quality to the
requirements of the state standard and Annex 1 of
the present contract.

&. GOODS ACCEPTANCE PROCEEDURE

61 The Supplier presents two copies of
Acceptance Act on Goods supply signed from his
part within two working days upon Goods
delivery.

6.2 The Customer presents one copy of the
Acceptance Act o1 Goods refusal document signed
from his part to the Supplier within five working
days upon receiving the Acceptance Act from the
Supplier.

6.3 The Goods supplied by the Supplier are
considered accepted by the Customer upon
bilateral signature of the Acceptance Act.

7. FORCE MAJEURE

The Parties do not bear responsibility for not
complying the obligations totally or partially
provided it was a result of force majeure which
arose after contract conclusion and which could
not be prevented or anticipated by the Parties.
Such situations are: earthqueke, flood, fire, war,
declaring military and emergency situation,
political agitations, strikes, stop communicarion |
means functioning. acts of state bodies, etc., '
which make impossible the realization of |
obligations of the present contract. Provided force
majeure continues more than 3 (three) menths, |
any of the Paries has the tight to cancel the
present contract informing the other Party about
it ip a wrilten way.
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agreement of the creditor Party.

8.1 The present contract comes into upon the
signature by both Parties and is valid until the
complete realization of mutual obligations of the
Parties.

8.2 Changes and additions to the present
contract can be made only by mutual consent of
the Parties and by concluding an agreement
which will be an integrated part of the present
contract.

Particularly

a/ Possible new changes concerning miaterial
thickness and paper grammage of inner pages
mentioned in Annex 1 can be made provided the
Supplier represents new sample-examples and the
Police of RA approves them.

b/ According to the present CORtract
appearance, color decoration and requisite
description of the passport blanks ordered by the
Police of RA should not differ from the passport
blanks already printed by the Supplier.

o/ The Supplier guarantees that the supplied
passport blanks can be printed by Dilleta 5001
printing machine without any defects.

83 All disputes which may arise in regards
with the present Contract ate to be settled by the
Parties through negotiations, Otherwise all the
disputes should be solved judicially.

8.4 All the disputes that cannot be solved by
the present contract should be settled by RA
Legislation.

8.5 The present contract is made of 7 (seven}
pages, 3 {three} equally legal copies. in Armenian
and English languages. Annex-1 pi the present
contract is the integrated part of the present
contract and consists of 3 pages. One copy is given
to each of the Parties,

B.6 Payment obligation of the present
Contract cannot be cancelled because of another
obligation set in another Contract without the
written Agreement of the Parties. The right of
demand resulting from the present Contract
cannot pass to another person without the written
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FROJECT
CONTRACT N PRA APDzB-A/09
“ON GOODS DELIVERY"

Yerevan of Decemmber 2009

The police of the Republic of Armenia in the
person of deputy head of RA Police, Police
Colonel-Lieutenant H. Hunanyan (hereinafter
referred to as "Customer”) on one part, and
Oberthur Technologies 5A, Identivy Division, in
the person of the authorized representative of the
Identity Division, Mr. Nicolas Giraud {hereinafter
referred to as “Supplier”) on the other part, acting
according their Regularions, have concluded the
present contract on the following:

1, SUBJECT OF THE GONTRACT AND
DELIVERY TERMS

1.1 The Supplier is obligated to supply the
Customer with 200 000 /two hundred thousand/
units of RA citizen passport blanks, series AK
beginning from the number 0492804 up to series
AK, number 06928033 nclusive /hereinafter
“Goods”/, as per the order and terms determined
by the present contract and as per description in
Amnex 1 of the present contract, snd the
Customer is obligated to accept the Goods and pay
for chem.

1.2 The Supplier supplies the Goods to the
Customer as per guantities and terms mentioned
in the present contract /Annex 2/ and in
accordance with CIP (INCOTERMS 2000}
Yerevan "Zvartnots” airport, at his own expense
till 14,01,2010 inclusive.

1.3 The Supplier is obligated to supply the
Customer with nonused Goods.

2. RIGHTS AND OBLIGATIONS OF THE
PARTIES

2.1 The Customer has the right:

21,1 To verify the course and guality of
Goods delivery process by the Supplier without
intervening in Suppliet's activirty.

212 To cancel the present contract
unilaterally and demand compensation for the
damages caused to him, provided the Goods
supplied by the Supplier do not correspond to the
requirements mentioned in Annex 1 of the
present contract and / or terms of Goods delivery
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have been viclated and cannot be realized within
the period of time acceptable for the Customer.

2.1.3. Refuse the Goods in case the Goods do
not correspond e mentioned technical
specifications and to specify reasonable deadlines
for defect aliminarion at his own discretion, as
well as to demand from the Supplier to pay the
fine and penalty as per points 3.2 and 3.4 of the
present contract.

2.1.4 Before Goods delivery to the Customer
to refuse realization of the present Contract
compensating the Supplier for the damages caused
in the result of refusal, informing the Supplier
about the above mentioned at least 5 days before.

2.1.5. To unilaterally refuse to realize the
present contract (fully or partially) provided the
Supplier has essentially broken the present
comntract.

2.1,6. The present contract is considered to be
essentially broken by the Supplier provided the
supplied Goods do not correspond to the technical
description:

a) Supplied Goods are of bad quality and
cannot be replaced within an acceptable by the
Customer period.

b) Delivery terms are regularly breached.

2.2 The Customer is obligated:

2.2.1 To examine and accept the Goods supplied
as per technical specifications and in case of
revealing defects in the result of delivery process
inform the Supplier about it in written form
immediately.

22.2 To pay the fine as per point 3.5 of the
present contract in case the payment terms are
violated,

2.3 The Supplier has the right:

2.3.1 To demand from the Customer scceptance
of the Goods supplied as per the present contract,
2.3.2 In case the Customer refuses to perform the
present contract before the Goods delivery to the
Customer, to demand compensation for cansed
losses.

2.3.3 Before supplying the Goods to the Customer
to refuse the performance of the present contract
compensating caused losses to the Customer and
informing the Customer about the mentioned at
least 1Q days before.

2.3.4 In case of violating terms in point 4.3 of the
present contract to demand from the Customer
the payment of the payable sum and the penaloy
menticned in point 3.5 of the present Contract.
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24 The Supplier i obligated:

2.41 To provide the supply of the Goods as per
the terms of the present Contract.

2.4.2 After total supply of the Goods stipulated by
the present contract, to print and supply passport
blanks according to the number of defective and
rejected passport blanks within a month in order
to replace defective and rejected passports with
new passports blanks as per the seres and
numbers suggested by the Police of the RA.

243 In cases described in poimt 2.1.3 of the
present contract to provide defects elimination
within reascnable period of time and free of
charge, as well as to pay the penalty menticned in
point 3.4 of the present

2.4.4 In cases stipulated with the pregent contract
to pay fine and penalty anticipated as per point
3.2 and 3.4 of the present contract.

3. RESPONSIBILITIES OF THE PARTIES

3.1 The Supplier bears responsibility for the
supply of the Goods stipulated by the present
contract.

3.2 In cases of contract cancellation as per
point 2.1.2 of the present contract, refusal of the
Goods by the Customer as per the basis mentioned
in point 2.1.3 of the present contract, the Supplier
pays penalty for each of day of supply delay in the
amgunt of 0,05 of the Goods, which were not
supplied but which were to be supplied.

3.3 The penalty stipulated by points 3.2 and
3.4 of the present contract will be taken from the
sum paid for the Goods supplied by the Supplier.

2.4 In cases when the Supplier does not fully
or partially fulfill his contracrual obligations the,
Supplier pays penalty in the amount of 0,05% of
the total value of the present contract.

3.5 In case the Customer violates the terms
mentioned in point 4.3 of the present contract,
the Customer pays penalty for each day of delay
in the amount of $,05% of the sum which was to
be paid but is not paid.

3.8 In cases which are naot stipulated by the
present contract the Parties bear responsibility for
not fulfilling or partally fulfilling their
obligations according to RA Legislation.

3.7 Fine and penalty payment does not free
the Parties from the full realization of their
contractual obligations,

3.8 In this cass, when in the result of contral







